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INTER OFFICE NOTE

Sub : Compliance to the suggestions / recommendations

of SIDBI Inspection Report for the FY 2014-15
-:0:0:0:-

The SIDBI in its inspection report for the FY 2014-15 has made certain
observations and suggested that the Corporation should follow the desired
procedures for checks and balances. The following are the areas where the
branches are advised to implement the suggestions of SIDBI:

1. Re-valuation of immovable properties:

The Branches are advised to carry out re-valuation of immovable
properties (both primary and collateral) internally by the technical officers atleast
once in three years. The valuation report shall be kept in the concerned

recovery file and update the data in the Project Review Report in the on-line data
entry form.

2. Separate paragraph on KYC compliance:

The corporation has adopted the compliance of KYC guidelines for which
identify / address proof are being collected. But some of the branches are not
highlighting the collection of such documents in the appraisal memorandum. ltis
observed that there is no uniformity in furnishing the information on compliance
of KYC norms in the appraisal report. Hence, the branches are advised to
furnish the compliance of KYC norms in a separate paragraph in the body of the
appraisal memorandum of all the loan proposals without fail.

3. Transactions through RTGS/NEFT/Fund Transfer:

The Corporation has put in place a system to carry out all the transactions
particularly in disbursements and recovery through RTGS/NEFT/Fund Transfer.
Cnce again the BMs and concerned HODs at HO are advised to comply with the
same to the maximum extent.
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4. Review of financial health of all the assisted units:

As informed in the ION dated 23.02.2016, the Branches are once again
advised to take note of SIDBI's observation and ensure the compliance by
collecting the audited annual accounts of the borrowers, analyze the same and

put in on record every year, imespective of the size of the loan without fail and
update the data in the Project Review Report in the on-line data entry form.

The contents of this ION shall be brought to the notice of all the

concerned in your Office.
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